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PREFACE Welcome to the world of the CFA program! Since you're 
reading this, it is likely that you are a CFA candidate, or you 
are considering becoming one. Either way, we hope that you 
will find this book helpful.

The general idea behind this book is to offer CFA candi-
dates useful advice, written by other CFA candidates and 
charter holders. There are several segments of the book and 
we recommend going through them all since it is not a 
heavy read, and it may prove useful for your preparation. 
The book starts with general information about the CFA 
program – the basics of the program, benefits of attending 
it, the complexity of the program in whole etc. In the sec-
ond chapter we will provide you with some general advice 
in preparation – how to organize your time, what strategy 
elements to use, how to find time for studying and also an 
overview of the various prep tools that can help you. 

The following three chapters of the book are each related 
to one of the levels of the CFA Exam – here you can read 
various useful information regarding study materials, types 
of questions that appear on the exam, articles regarding the 
review phase etc. The sixth chapter gives you advice regard-
ing your learning process in general, as well as handling one 
of the tougher periods of your life with your close ones. 
The book ends with our tips that will enhance your learning 
process and prepare you for the exam.
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If you want 2019 Kaplan CFA notes, practice exams, qbank, video, 
audio, Secret sauce, mock exam, flashcard, Wiley study guide, video, 
testbank, FinQuiz stuff please contact johnway168@yahoo.com 
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Basic info regarding the CFA program
SECTION 1

The CFA Program is a globally recognized, graduate level program that 
provides a strong foundation of real-world investment analysis and 
portfolio management skills along with the practical knowledge you 
need in today’s investment industry. It consists of three challenging lev-
els, culminating in three different exams that you need to pass in order 
to acquire the CFA charter.

It is a self study program with the focus on practical knowledge that 
will be useful to you on the job. It is primarily intended for people with 
career in investment and global finance. One of its main advantages is 
that it is a global designation – wherever you want to continue your ca-
reer, the CFA charter will be recognized.

The curriculum is organized into 10 general topic areas that provide a 
framework for making investment decisions:

1. Ethical and Professional Standards

2. Quantitative Methods
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3. Economics

4. Financial Reporting and Analysis

5. Corporate Finance

6. Equity Investments

7. Fixed Income Investments

8. Derivatives

9. Alternative Investments

10. Portfolio Management and Wealth Planning

In order to become a CFA program candidate you have to have a bache-
lor’s degree, or have four years of qualified, professional work experi-
ence, you have to meet the professional conduct admission criteria, be 
prepared to take exams in English and have a valid international travel 
passport. CFA exams take place at the beginning of June, with the ex-
ception of level 1 exam which takes place both in June and in Decem-
ber.  

You can find out more about the CFA program in the following chap-
ters, and also on the CFA Institute’s website.
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Complexity and benefits of attending the CFA 
program - is it worth it?

SECTION 2

Actual and potential CFA candidates may wonder what the benefits of 
the CFA program are. However, if you look at the statistics and low 
pass rates it is obvious that many candidates are not entirely aware of 
the complexity of the CFA exam. In this chapter, we will try to summa-
rize all the benefits and complexity of the CFA program, and we will 
start with the benefits:

• CFA program is a highly rewarding and recognized program and CFA 
charter holders are respected in the world of finance and business. 
There are a number of programs in the business world, but many of 
them do not offer such wide, but at the same time detailed knowl-
edge like CFA program offers to its candidates. CFA is recognized as 
demanding program and professionals who master the program are 
highly respected.

• CFA program is especially respected in the following areas: portfolio 
management, investment banking, M&A, treasury and finance depart-
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ments. However, the CFA charter holders are also welcome in all the 
other finance related business segments.

• CFA program gives you an unparalleled modern financial knowledge 
that is focused on practical everyday problems.

• Even if you have sound financial background, the program systema-
tizes your knowledge and gives you an opportunity to refresh it. The 
program also updates you with the most recent changes in the most 
relevant standards (e.g. US GAAP and IFRS) and once you become a 
charter holder you will be informed about the same in the CFA Insti-
tute magazines.

• If you are coming from non-English speaking area, the program will 
enhance your finance business English vocabulary, which will help 
you work in international surrounding.

However, there are some drawbacks or risks that make the CFA pro-
gram complex:

• The program is demanding and time consuming. No matter how 
good your financial background is, you will have to spend significant 
amount of time reading and solving practice problems. The official 
curriculum is quite extensive, but even the prep provider's curriculum 
is not much shorter. If you decide to enroll the program, be ready to 
dedicate time and energy into it. 

• The most important challenge in the process is not the complexity of 
the program per se, on the contrary the majority of candidates claim 
that the curriculum is rather easy (especially Level 1), but the time 
management in the process. Many candidates do not manage to or-
ganize their learning process because they are too busy during a work-
ing day. The CFA program is demanding in terms of time you have to 
dedicate and you have to organize your learning process. 

• In the program you will read about certain topics that are not of your 
primary interest. Namely, due to the fact that the program is in a way 
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multidisciplinary, covers the wide financial area, and even parts of psy-
chology, economics and ethics, you may find yourself reading and 
studying in depth topics you don't like and getting knowledge you 
will never be in position to utilize.

• The program is exhaustive. After few months of studying you will feel 
exhausted. In addition, certain aspects of your life may suffer as well 
(e.g. friends and family) because you simply won’t have sufficient time 
for them.

Finally, remember that at the end of the day the hard work and disci-
pline always pay off.
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CFA Exam and time management - organize 
your learning process

SECTION 1

The crucial step in preparing your learning process is proper time man-
agement, i.e. learning process planning. Even if you have an extraordi-
nary background, you need to review the most important concepts in 
order to be efficient on the exam and quickly apply all the necessary 
formulas and concepts. On the other hand, if you don’t have the back-
ground, you will have to spend substantial amount of time studying for 
the exam.

Our advice is to calculate certain key performance indicators, such as: 
a number of pages you can read in an hour, time you spend on an aver-
age end of chapter problem, etc. Of course, you can read some read-
ings quick and you will spend significantly more time on others, but on 
average, at the end of the day, you will be able to read certain number 
of pages per hour.

Once you calculate an average number of pages you can read per hour, 
you simply have to count the number of pages you have to read (recom-
mended by sections) so you can easily calculate the time in hours you 
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need for the preparation. Make sure that you take into account that 
you will spend certain time solving a number of practice problems and 
revising cheat sheets (with formulas and key concepts).

Once you determine the time needed for preparation, you should exam-
ine your average week’s routine and determine the time you can dedi-
cate studying for the CFA exam. In addition, determine how much 
time you can spend learning during the weekend and finally, when/if 
you will take days off for learning.

Once you determine all the necessary key performance indicators, you 
can easily approximate how many ordinary weeks you need to com-
plete the learning process.

Thereafter, you just have to stick to the agenda, which is definitely the 
most demanding task. But there is also a way out. Naturally, you will 
have to skip some of the learning sessions in your usual agenda. It is im-
portant to keep the record of how much working hours you have 
missed, so that you can easily catch up during weekends and days off.

Discipline is a key to success! Keep that in mind during the process 
and you will be motivated to complete the process and pass the exam.
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Learning strategy elements
SECTION 2

The idea of this chapter is to make you aware of a possible CFA learn-
ing strategy and even more important – CFA learning strategy ele-
ments and their combination and sequence.

Basically, candidates often choose between two broad strategies:

• learning from official CFA Institute’s learning materials (books, mock 
exams & sample exams)

• learning from materials provided by prep providers (such as Schwe-
ser)

No matter the strategy a candidate takes, it is very important how he/
she combines the strategy elements together. Strategy elements are ac-
tually materials you can use in your preparation, such as: readings, end 
of chapter problems, sample exams, mock exams, practice problems da-
tabases, cheat sheets with formulas, etc. At the beginning of the learn-
ing process you should determine strategy elements which you plan to 
use in the process. This is a very important step because you should 
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have a learning plan that will take into account the time needed for 
each of the elements.

Once you determine the set of strategy elements you will take, you 
should decide on the sequential order of elements as well as the time 
you will dedicate to a certain element (e.g. how many practice ques-
tions you aim to solve). Regarding sequential order, you can mix ele-
ments in a number of ways, e.g. solve end of chapter problems after 
each reading, but focus on practice problems after every two books 
you read; you can leave the practice questions for the end of the proc-
ess; you can review the theory after each book or at the end of the 
process but before the practice problems, etc. It is also important to 
start with readings that interest you the most, that will motivate you to 
work hard and easily complete the readings.

Defining strategy, strategy elements, sequential order as well as the 
weights/timing of each element is crucial for the learning process. If 
you define all of it at the very beginning of your preparation, you will 
have an organized and structured learning process.
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How to create time for CFA exam preparation - 
tips & tricks

SECTION 3

Time management is crucial. Besides organizing the learning process, 
you will have to create the time for your CFA exam preparation. An av-
erage candidate is a financial professional who works in financial indus-
try, which is very well known for long working hours. You have to 
spend your scarce free time learning. Following tips may help you cre-
ate more time for preparation.

Weekly Agenda/List of Priories
Make a list of activities you do in a usual week. Put them on a list of pa-
per in form of calendar and distribute the tasks across days in a usual 
week. Cut off everything that you deem unnecessary and keep only 
stuff that is important. Make a list of priorities. In future weeks, when 
you have to do something, just check if the activity is on your list of pri-
orities. In case the activity is not among priorities, just put a reminder 
to do the activity in days after the CFA exam. For example, you would 
like to update your CV or buy a new shirt put it in your calendar or TO 
DO list after the exam day. This habit will also help you distinguish 
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which activities are important and which are less important in your life 
and how to manage it in future.

Delegate
If you usually do some stuff like washing your family car every second 
weekend or taking care of a garden, try to delegate these activities to 
other people for some time (family members, partner etc.). Get rid of 
as many of obligations as possible. You can always get back to your 
family/society duties after your CFA exam.

Be efficient
Try to be efficient on your workplace in order to finish everything on 
time instead of staying in the office overtime. Try to be efficient in 
learning as well. If possible, try to get a free hour from your bosses per 
day – an hour when you will be free of work, phone and other distrac-
tions. It is better to spend an hour on work learning, than an hour 
when you come home tired of everything and possibly distracted by 
family members.

Wake up earlier
Learn before you go to work. You will be more efficient and learn more 
if you learn before you go to work, before your employer squeezes all 
the energy out from you. Remember, when you are rested and fresh, 
your brain functions better and you can accept more information and 
solve practice problems faster. In addition, if you can save some time 
in transportation early in the morning and be in office before others ar-
rive, do it! You will save some time and learn more.

Use your time in transportation
If possible try to use your time while commuting for reviewing either a 
formula cheat sheets or reading. If you can’t learn due to various dis-
tractions, use the time efficiently for phone calls, e-mails and other 
stuff you can do while traveling so you don’t have to waste your valu-
able time on it when you come home.
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Take days off for preparing your CFA exam
Plan in advance with your superiors to get couple of days off for learn-
ing. If you announce this option in advance (say three months) your 
managers will most probably let you go. If possible, try to negotiate at 
least a week before the CFA exam is a week off.
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CFA Institute official curriculum vs. prep 
providers - what to use?

SECTION 4

Sooner or later each candidate asks himself/herself is it better to buy 
CFA study notes or other materials from prep providers, or it is better 
to learn from the official CFA curriculum.

First of all, if you have sufficient time you should read the official CFA 
curriculum and solve as many practice questions, either from mock 
and sample exams provided by CFA Institute or from practice ques-
tions databases provided by prep providers (like Schweser QBank or 
similar). If you read the official curriculum, you will be sure that you 
have covered 100% of the prescribed curriculum.

On the other hand, if you don’t have enough time or you feel time pres-
sured, it may be convenient to buy study notes from prep providers. 
Study notes are shorter than official curriculum and are focused on 
most important topics. Official curriculum is very often repetitive and 
you might lose a lot of time reading the same concepts over and over 
again during the process. Furthermore, if you have financial or eco-
nomic background, the shorter curriculum may be just enough for your 
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preparation. Prep providers make sure that they cover the most impor-
tant topics in study notes.

Finally, prep providers offer a variety of products like audio or video les-
sons, formulas, cheat sheets and other that may better fit your learning 
preference or experience. For example, if you prefer to learn via listen-
ing to audio materials you will probably learn better if you listen to les-
sons rather the read them.
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What tools to use for the CFA exam 
preparation?

SECTION 5

Once you enroll the CFA program, CFA Institute will send you 6 
books. In addition to that, before the exam you will get the online ac-
cess to mock exams. Besides CFA Institute materials, you will be ap-
proached by a number of prep providers who will offer you a range of 
services and products for CFA Exam preparation. A number of candi-
dates claim that it is highly recommended to take those materials in-
stead of CFA official materials and learn according to them because 
CFA materials are too extensive.

Without going into deep discussion about advantages and drawbacks 
of each approach, we would like to point out certain tips. First of all, 
prep providers offer seminars, audio & video materials, cheat-sheets, 
notes and other materials. Before choosing the package you would po-
tentially buy, define your learning strategy for the CFA exam according 
to your preferences. There is no point in reviewing all the materials. If 
you are a video type of person, i.e. you learn the best from lecturers on 
classes, take seminars or video sessions. If you like to learn by reading 
stuff, take written materials, and finally, if you like to listen to lecturers, 
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buy yourself audio materials or attend seminars. If you finally decide to 
take some of the prep providers’ products or services, be selective in 
order to choose materials that fit you the best and use the resources ef-
ficiently.

No matter what kind of materials you take on, keep in mind that the 
most important study element for your CFA exam are practice prob-
lems. You have to solve as many practice problems as possible. Focus 
on that before the exam. We would highly recommend reviewing mock 
exams and solving as many questions as possible as well as practice ex-
ams and questions from question databases offered by various prep pro-
viders. This will prepare you for the exam the best.

Finally, besides the learning materials, you can find a number of tools 
that will help you organize your time and inform you better about the 
exam and the process. Use those tools as well to improve your effi-
ciency. 

Aside for the tools offered by prep providers, there is one thing that is 
especially worth mentioning – the AnalystForum. It is an online com-
munity designed exclusively for CFA candidates and charterholders to 
discuss the Chartered Financial Analyst program. It is by far the big-
gest online community of CFA candidates, its vast forums for every 
CFA level are full of useful topics and candidates that are members of 
the forum are always ready to help. Of course, registration is free of 
charge.

21

Guide for the CFA exam by TimePrep

www.timeprep.me

http://www.timeprep.me
http://www.timeprep.me


22

CFA LEVEL 1 
EXAM - THE 
BEGINNING 
OF A LONG 
ROAD

3



Multiple choice question format - good to 
know from the start!

SECTION 1

Most of the people that decided to enroll for the CFA exam have the 
same worry – how will those CFA questions look like. On the CFA 
level 1 exam you will get multiple choice questions with three possible 
answers. The questions on level 1 exam are short, but due to the fact 
that you have a total of 240 questions on both sessions your eyes will 
get tired after a while so it is highly recommended to underline key 
words in each question.

Also, you have to be careful because you don’t need all the data pro-
vided to calculate certain ratios or to conclude which answer is the cor-
rect one. Furthermore, pay attention to exceptions that were empha-
sized in readings, they are questioned very often.

CFA institute has listed some rules they follow when preparing the 
test. You can find detailed description of the multiple choice questions 
format on the CFA Institute website.

As mentioned on the CFA Institute web site, ”The level I CFA exam 
does not use except, true or false in item stems and avoids the use of 

23

Guide for the CFA exam by TimePrep

www.timeprep.me

http://www.cfainstitute.org
http://www.cfainstitute.org
http://www.timeprep.me
http://www.timeprep.me


not in item stems whenever possible. When appropriate, stems will in-
clude one of the following qualifiers: most likely, least likely, best de-
scribed, most appropriate, most accurate, least appropriate, or least ac-
curate. Each stem supports only one item on the exam.“

Furthermore, “The level I CFA exam does not use any of the following 
choices: all of the above, none of the above, A and B only, B and C only, 
cannot determine, cannot calculate, or not enough information to de-
termine”.

Choices consisting of words or sentences are typically ordered from 
shortest to longest; choices that are quantitative are ordered from the 
smallest number to the largest number. The choices agree grammati-
cally with the stem; language common to all choices is placed in the 
stem.”
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Solving practice problems - success does not 
come without it

SECTION 2

As already outlined, it is crucial to solve as many CFA practice prob-
lems as possible. Namely, reading theory is very important in order to 
understand the concepts, and it is important to read as much as possi-
ble to be able to solve the problems, but it definitely will not prepare 
you for the exam. Practice problems will prepare you for the exam. It 
is like a surgeon who has read 100 books and was an extraordinary stu-
dent, but without any experience. His exam is in an operating room 
and he might not perform well. Likewise, your knowledge will be exam-
ined in a specific form of questions and the more experience you can 
get before the exam, the better.

There are a couple of sources for CFA practice problems. CFA Insti-
tute offers CFA mock exams (for free). They are usually available 2 
months before the exam. It is highly recommended to solve mock ex-
ams before the exam. Additionally, you can buy sample exams from 
CFA Institute.
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Besides the CFA institute, many prep providers offer their practice 
problems databases (e.g. Schweser’s QBank). These databases are very 
useful, because they offer a number of practice problems in a form of 
suitable software that tracks your performance and record.

Finally, many candidates say that the best practice problems are the 
ones provided at the end of chapters, so it is highly recommended to 
solve them at the end of each reading. You should also mark the most 
complicated problems and get back to them in the revision phase.

All in all, candidates report that you should solve at least 800 practice 
problems. It does seem a lot, but if you take 2 minutes on average for 
level 1 practice problem (remember you have 1.5 min for a multiple 
choice question on the exam) you need to spend 26 hours on practice 
problems which appears to be only 5-10% of total average preparation 
time. That is quite insignificant taking into account the fact that the 
practice problems prepare you the best for the exam.
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How to learn Ethics for your CFA exam
SECTION 3

The best strategy to learn ethics and professional standards for your 
CFA exam is to leave it for the end of the learning process, so you keep 
the material fresh for the exam, but don’t skip it! Ethics has a huge 
exam weight but it is not demanding material, so it is really important 
to go through it. It is important to learn the titles and numbers of all 
the standards. The easiest way is to learn them in order they are listed 
in the curriculum. Make sure you read all the examples, because the ma-
jority of ethics related questions that appear on your CFA exam are ba-
sically connecting the example with a standard and recognizing if an ac-
tion is in compliance or not with a certain standard.

If you decide to follow the strategy described above, make sure that 
you leave enough free time in your agenda. Go through the curriculum 
and solve as many of practice questions as possible. During your CFA 
exam make sure that you read the questions carefully because many 
standards are similar and also certain ethical issues are related to cou-
ple of standards.
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Quantitative Methods for level 1 - how to deal 
with them?

SECTION 4

Quantitative methods for  CFA Level 1 consists of the following sec-
tions: basic quantitative concepts that serve only as a background for 
numerous calculations you will use in other parts of CFA curriculum 
like time value of money and its application in DCF calculations, sam-
ple variance and return measurements and its application in portfolio 
management. After basic quantitative concepts you have to go through 
slightly more complicated sections including probability concepts, sam-
pling and estimation and hypothesis testing. Finally, there is a chapter 
on technical analysis.

If you are not a quant and/or don’t like quantitative methods – math 
and statistics, some of above mentioned sections might be demanding 
for you. Don’t spend too much time on basic quantitative concepts, 
but be ready to dedicate significant time and effort on more compli-
cated sections. There are no shortcuts, you have to read everything and 
get known with all the rules and exceptions if you want to pass this sec-
tion successfully. It may be good idea to take notes and draw graphs, es-
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pecially in hypothesis testing part so you can review the material by a 
glance just before the exam. Focus on practice problems!

If you have left quantitative methods as the last chapter in your CFA 
Level 1 learning process and you run out of time, you can cut the tech-
nical analysis part off. It doesn’t have a huge weight on the exam and if 
you dedicate the rest of the time on learning better and reviewing the 
rest of quantitative methods, it should be enough for passing your CFA 
Level 1 exam.

It is vital to identify sections that are, from your point of view, more in-
teresting and easy and sections that are less interesting and probably 
more difficult. It is recommended to start the process by learning 
those sections that are easy for you and dedicate more (significant) 
time on sections that are less interesting or difficult.
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Tackling Economics in the curriculum
SECTION 5

Many candidates are not eager to learn Economics for the CFA Exam 
because it is not quite often used tool in everyday business. Usually ana-
lysts, portfolio managers and other financial experts have their own 
macroeconomic analyst who provides them with macroeconomic re-
ports. However, at the end of the day, it is important to know how to 
interpret those reports and how to explain your clients the effects of 
macroeconomic environment on investments and their decisions.

We would generally advise to learn the economic segment with under-
standing. Try to outline all the graphs and try to explain yourself vari-
ous macroeconomic scenarios in certain topic. That will most probably 
be examined on the CFA exam. Be prepared to quickly sketch a graph 
and examine the effects of change in certain macroeconomic variables 
on other dependent variables in a macroeconomic model.

It is important to understand the theory and be prepared for logical ex-
planations of various macroeconomic phenomena. Use logic instead of 
learning by heart some of the most important topics. In case you don’t 

30

Guide for the CFA exam by TimePrep

www.timeprep.me

http://www.timeprep.me
http://www.timeprep.me


have an economic background, we would advise taking lectures or vid-
eos from prep providers which will make the topic easier for you. Al-
though CFA curriculum is quite extensive on many topics, another 
source may also prove useful in understanding the unknown material.
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Financial Reporting and Analysis - learn the 
differences between accounting standards

SECTION 6

In CFA Level 1 Exam, while reading financial reporting and analysis 
area you will learn not only how to analyze financial statements that 
are prepared according to certain standards (e.g. US GAAP) but also 
how to analyze statements no matter which standards a company uses. 
You will learn certain rules that are applicable to statements prepared 
in accordance to IFRS, US GAAPs and IAS standards. Moreover, you 
will also learn how to recognize differences between statements pre-
pared in different countries and according to different accounting stan-
dards.

After reading huge number of pages with different rules, exceptions 
etc., it is very hard and challenging to memorize all of them and try to 
recall them while solving practice problems or the questions on the 
CFA Level 1 exam. So we suggest the following:

• While reading the curriculum, in that part, take your own notes, 
draw tables with bullets about differences and put down clarifications 
and explanations in your own words that will help you to remember 
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how to solve problems from that area. Problems that are selected 
from this part of curriculum are not difficult in essence, but it is hard 
to quickly dig out a dozen of rules you have to remember. It might be 
helpful to write down steps you need to take in order to calculate cer-
tain things (e.g. how to calculate LIFO inventories if they were re-
corded using FIFO method).

• You will be examined about certain types of questions, and if you 
have taken notes for the majority of these question types and you re-
view the notes a day before your CFA Level 1 exam you will most 
probably remember the majority of concepts and solve the majority 
of questions from that part of curriculum.

• Taking notes has a perfect sense for this area. You can use vendor 
cheat sheets with formulas that are useful for other areas (e.g. corpo-
rate finance) but we would highly recommend using your own notes 
for this area. Finally, we would also like to draw your attention to sum-
mary tables provided in the curriculum that can be helpful in the re-
viewing phase.
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Corporate Finance "how to" - both for CFA 
exam level 1 & 2

SECTION 7

In the level 1 curriculum, corporate finance is put together with portfo-
lio management in one volume. In Level 2 curriculum, corporate fi-
nance is put in separate volume.

In both Level 1 and Level 2 corporate finance as a topic is divided in 
couple of separate sections that are not interdependent and can be 
learned separately. The best approach would be to focus on separate 
sections and learn them thoroughly and solve as many practice prob-
lems as possible before turning to the next section. Before learning the 
next section, make sure that you make a list of types of questions that 
you have been solving in the previous section, with short description 
of the question type. That is especially important for Level 1, because 
you will face a number of types of questions that will not be easy to re-
view.

If you don’t have time, you can skip the corporate governance part (es-
pecially in Level 1), because it is time consuming and by focusing on 
more quantitative topics, you will most probably solve decent number 
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of problems from corporate finance part. Try not to skip this section in 
Level 2 curriculum, because it may happen that it is one question on 
the exam and you may jeopardize the pass in the easiest topic.

In Level 2, corporate finance is focused on only a few topics which are 
described in detail. Make sure you don’t skip any of these topics, be-
cause questions on the exam may be from any of them. Moreover, if 
you have sufficient time, read also the segments that are marked as op-
tional (e.g. in capital budgeting section). These segments are useful 
repetition of Level 1 material.
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Portfolio Management - how to prepare it?
SECTION 8

Some candidates say that portfolio management is a demanding topic. 
On the other hand, the majority of CFA candidates are portfolio man-
agers or portfolio managers’ assistants, and portfolio management is an 
unavoidable topic in many business schools. If you are the one who 
doesn’t like portfolio management read the following notes.

You will understand portfolio management better if you read quantita-
tive methods before. The majority of math and statistics you need to 
understand for portfolio management is very well explained in quantita-
tive methods. The other topics are not so demanding in terms of statis-
tical and mathematical topics as portfolio management.

Try to understand the basic logic behind some concepts explained in 
portfolio management. You don’t need to know how to derive the end-
ing formulas, but you need to understand the logic on which the key 
portfolio management concepts rely on. Your understanding will be ex-
amined on the exam.
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Don’t bother yourself with complicated calculations. On Level 1 exam 
you will not be asked to calculate something that takes more than a 
couple of minutes. Just memorize key formulas and try to understand 
each part of it.

Finally, go through practice problems (e.g. QBank or similar) and mock 
exams before your CFA exam and you will get the idea about the usual 
question from that topic area.
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If you want 2019 Kaplan CFA notes, practice exams, qbank, video, 
audio, Secret sauce, mock exam, flashcard, Wiley study guide, video, 
testbank, FinQuiz stuff please contact johnway168@yahoo.com 



Equity and Fixed Income - on what should you 
focus?

SECTION 9

Equity and fixed income are put in one volume. Although extensive, 
you can read the entire volume quickly if you follow tips presented be-
low. First of all, the material is known to the majority of candidates in 
advance. The majority of candidates have some type of financial back-
ground in terms of either education or experience. The knowledge 
about fixed income and equity securities is presented in systematic way 
in the curriculum, but you will not have hard time reviewing the mate-
rial.

Go quickly through the theoretical part of the volume, underline the 
most important sentences or parts that are new for you and focus on 
formulas and sample problems. There are few areas you should pay spe-
cial attention to:

• Security market indices – learn how to calculate the value or change 
in value of a security market index;

• Equity valuation: concepts and basic tools;
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• Valuation of debt securities & yield measures, spot rates and forward 
rates – besides the theory of debt securities and markets, that is more 
or less known to an average candidate, you should pay a special atten-
tion to quantitative side of this segment;

• Introduction to the measurement of interest rate risk.

There are still some shortcuts possible, but it really depends on your 
background and experience. If you work every day with securities, 
some of these theoretical and practical issues may be easy for you. Nev-
ertheless, you can skip industry classification systems in the industry 
and company analysis segment; there is no need to memorize different 
classifications systems and their features.
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Our experience with Derivatives
SECTION 10

Derivatives for the CFA level 1 curriculum don’t have a huge weight. 
Moreover, you don’t have to read many pages on derivatives. However, 
you should not skip that part. Please note that unless you work every 
day with derivatives and/or you have been learning the material re-
cently, this will not going to be an easy topic for you. There are some 
things you should bear in mind.

First of all there are a number of formulas that are not easy to memo-
rize. Use mnemotechnics and other tools (e.g. flashcards) to memorize 
them. Draw all the graphs. It will help you understand and subse-
quently solve problems from that area. It is not enough to learn formu-
las, you have to understand the material and that will be examined on 
the CFA level 1 exam. This will be especially important when you pass 
your CFA level 1 Exam and start preparing the level 2 exam.

Take your own notes with formulas, explanations in bullets and graphs. 
Notes will be helpful in the reviewing phase. Try to connect different 
parts of this area. There is the same logic applicable to different deriva-
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tives, and sometimes very similar formulas and graphs are used for dif-
ferent types of derivatives. If you put notes with explanations, formu-
las and graphs on couple of sheets of paper, you will quickly acquire 
the logic and solving derivatives problems will be easy for you.
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Exam prep - let revision for the CFA Exam 
begin!

SECTION 11

Repetitio Est Mater Studiorum

Make sure that you revise the material once again before your CFA 
exam, if possible. Since the entire curriculum is quite extensive it is 
highly recommended to underline and mark key concepts during the 
initial reading. Once you complete all the readings you will spend sig-
nificantly less time revising the underlined sentences (only most impor-
tant).

It is also very good practice to make notes while reading, especially 
with key formulas. If you don’t want to lose valuable time writing the 
key formulas, buy vendor formulas cheat-sheet (there are couple of 
them available also on the App Store). Once you complete all the read-
ings it will be much easier to skim the formulas from one sheet rather 
than browse for them in your books.

Make sure you revise at least once all the formulas and key concepts 
you have underlined, but don’t forget that the most important prepara-
tion for the exam is solving a certain number of practice problems. 
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Solving practice problems will prepare you for the CFA exam multiple 
choice question format and level of details usually examined. It is best 
to start with the CFA exam revision at least 4 weeks prior to the exam.
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How many practice problems to solve, and 
what percentage of success is needed?

SECTION 12

The majority of candidates are wondering how many practice prob-
lems they have to solve and what percentage they have to score during 
preparation, to be sure they have practiced enough to pass the CFA 
level  1 exam. Obviously you don’t have to achieve 100% score in each 
topic to be ready and pass the exam. What is the optimal score and 
how much time to dedicate to practice problems?

Unfortunately there is no clear answer or guidance from the CFA Insti-
tute. The entire grading system is not public and, besides the topic 
area weights and survey reports, there is no other public data on grad-
ing system that can direct your learning effort.

However, a number of successful candidates have collected their experi-
ence over the years and there is some common guidance that candi-
dates often stick to.

CFA Exam practice problems solving guidance:
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• Try to solve as many practice problems as possible, but no less than 
800 (total). Optimal number of practice problems is in the range 
from 800-1200. (e.g. some question databases have up to few thou-
sand questions)

• When you start solving practice problems, you will most probably 
have lower score than necessary (say 20-30%). With experience, you 
will improve your performance and achieve 50%. Your goal should 
not be 100% but rather 70%-80%.

• Disperse your effort across various sections. There is no point in 
brushing up a section in order to achieve higher percentage if you are 
weak in other sections. Try to keep the knowledge and performance/
score on the same level in various sections. Don’t try to neglect some 
sections, because you may fail the exam even if your performance in 
other sections is superior.

Besides the immense effort you have to put in the learning process, 
you have to be tactical in the preparation and revision phase. Deter-
mine the strategy and goals you want to achieve. Determine the weak 
points and practice. Once you achieve a satisfactory performance in all 
areas – you are ready.
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A weeek before the exam - what to do?
SECTION 13

It would be great if you could dedicate a week or two before the CFA 
exam only to learning, reviewing and solving practice problems. 
Namely, if possible try to get days off or vacation from your boss. Very 
often, especially if the company has paid you the program fees, you can 
find days off for learning clause in the program contract. Some employ-
ment agreements even allow you to take a couple of days off if you pre-
pare for the exam not financed by the company. Those days off proba-
bly won't decrease the number of days you can take for holidays.

Let's move from the legal aspect to the CFA exam preparation. It is 
very important to go through everything you have already read once 
again, and through problems you have already solved. You have to re-
vise as much as you can even for a brief moment, because you will not 
be able to remember all the details on the exam. If you just skim 
through the curriculum and revise some of the most important prac-
tice problems a week before the exam it will be much easier to remem-
ber the most important stuff on the exam day.
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Put your special attention on the practice problems and formulas. If 
you have read the majority of readings you will probably remember the 
most important logic necessary for the practice problems, but formu-
las might be an issue. Use your cheat sheet or buy them from prep pro-
viders (recommended). You can find some cheat sheets even on tablets 
and smartphones, which may be convenient because you can revise for-
mulas whenever you have free time.

Use your days off to go through the materials, notes and key practice 
problems, but also try to relax and sleep well. Relaxation and vacation 
are as much important as learning. Just remember, the success on the 
CFA exam isn't a result of the last week, it is a result of your weeks' 
long effort. You just have to push hard for one more week and give it 
your best shot while you are at it - the positive results will follow.
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What to do on the day before your CFA exam?
SECTION 14

A day before the CFA exam is, after the exam day, the most stressful 
day for the majority of candidates. Of course, it should be different. 
We will try to explain the logic that will help you calm down and rest 
on the day before your CFA exam, as well as a few tips on how to relax 
and focus on the exam day.

If you are an average candidate you have spent past several months of 
your life preparing your CFA exam. Be sure, you will not learn anything 
crucial for the exam the day before. Your final effort (especially if over-
night) can only ruin your performance on the exam day. Your success 
on the exam will be the result of months long learning, not the day be-
fore the exam reading. On the other hand, it is useful to shortly skim 
cheat sheets with key formulas and concepts. But don’t spend more 
than 3-4 hours on the materials. Try to relax as much as possible, go for 
a walk, eat easy food and try to sleep well. If you have to travel to an-
other city, make sure you've reserved your flight/train/bus and booked 
a hotel (if possible near the testing centre).
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Wake up early on the exam day and have a good breakfast but don’t eat 
just before the exam. If possible, walk to the testing centre. Try to ar-
rive at the testing centre earlier. You will have time to locate a cafe and 
a restaurant for the lunch break, wardrobe and examination hall.

Relax, if you have learned enough you will be successful in remember-
ing all the formulas and concept necessary for passing the exam. Anxi-
ety and nervousness may only ruin your performance. If you haven't 
learned enough, just focus and try to use everything you can remember, 
you might still have some luck, but make sure that you take the maxi-
mum out of the opportunity.

Remember, you can repeat the exam many times, and the majority of 
candidates do so, thus don't worry about the exam results. CFA exam 
is not the most important event in your life, there must be a number of 
both private and business accomplishments that make you a very suc-
cessful person, so don't bother yourself too much with the outcome of 
the process.
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The big day - your CFA exam is here!
SECTION 15

The CFA exam is what you have waited for and what you have been 
preparing for couple of months. Don't ruin the unique opportunity to 
pass the exam. Carefully read the tips described below.

First of all it is important to arrive early at the exam centre. If you are 
late you will be nervous and ruin your performance. On the other 
hand, arriving earlier will give you some time to get known with the 
exam area, plan your break, leave the jacket and personal belongings in 
the wardrobe, etc.

Take a few deep breaths before your CFA exam and relax. It is vital to 
decrease the anxiety before the exam, so you can focus on the ques-
tions.

It is very important to strictly follow the instructions from the person-
nel. You don't want to miss the opportunity to pass the exam because 
you have opened the exam kit before everybody else. Listen to the in-
structions and follow them. Once you start with the exam, read the 
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questions carefully, don't try to save some time on reading the ques-
tions.

Finally, CFA Institute representatives will warn you about how much 
time you have till the end of the exam. Make sure to use the final five 
minutes to check if you entered all the questions, and to enter the an-
swers on the answer sheet for questions you didn't solve on time.

These are just some of the tips for the exam day that we consider im-
portant. You can go through the whole list of exam day tips in the last 
section of this book. 
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After the exam - a few useful tips
SECTION 16

Be sure that you will be devastated after the exam. Remember that on 
the exam day you will have probably woken up early, say around 7 AM, 
arrive at the exam centre at 8 AM, start with the exam at 9 AM and fin-
ish it after 5 PM. This process that actually lasts for 9 hours is very ex-
hausting. The minute the CFA Institute personnel announce the end 
of the writing session just make sure that you follow the instructions 
and hand over the materials to personnel.

Thereafter relax and do not think about the exam. Don’t try to go 
through the curriculum trying to figure out if you have used correct for-
mulas or not. Just relax, go to your place to rest and maybe take a walk. 
You will be mentally and physically devastated and you need to rest. 
Don’t try to discuss with your colleagues outcome of the exam, just re-
lax solely or with your friends.

Waiting for the exam result, no matter how well prepared you were, is 
a little bit stressful. Try to focus on a number of friends and family 
members that you have potentially neglected over the preparation pe-
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riod. Furthermore, focus on projects, either private or business, that 
you have put aside during the preparation. Try not to think about the 
exam results. But don’t worry if you feel impatience, it is natural. Talk 
to your colleagues that are CFA candidates and CFA members or expe-
rienced candidates because they will encourage you and help with ad-
vice.

Finally, if you have a good feeling about the exam, maybe you can bor-
row actual books or buy study notes for the next level and start prepar-
ing for the next level little by little. You can at least inform yourself 
about the structure of the next level and start saving money or secure 
financing for the enrollment fees.
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55

CFA LEVEL 2 
EXAM - HALF 
WAY THERE

4



Differences between CFA level 1 and level 2 
exam

SECTION 1

You have passed CFA level 1 exam, congratulations! Candidates often 
wonder what the differences between level 1 and level 2 are. There are 
some differences you should be aware of to direct your preparation in 
the right way.

First of all, the key difference is the type of questions posed at the ex-
amination. On the CFA level 2 exam you will get your test in item set 
question format. Basically each assignment consists of a case written in 
a couple of paragraphs (ranging from 1 to 2 A4 pages) and you get 6 
questions related to that case. You can learn more about the item set 
question format on the following pages.

The second difference is found in the level of details the curriculum is 
composed of. Level 2 curriculum is much more detailed and is focused 
on less topics in an area (e.g. financial reporting and analysis), but the 
topics are presented thoroughly. You will not have to be ready to an-
swer a huge number of broad questions, but rather learn and under-
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stand certain problems in details. To answer some of the questions you 
will have to do extensive calculations.

Check the CFA exam topic area weights (found in the second to last 
section of the book); they are slightly different compared to CFA level 
1 exam. You will have to focus on some areas more than in level 1. For 
example, derivatives have higher weight and are more difficult and de-
tailed compared to level 1. 

You don’t have to review the CFA level 1 materials if you have decided 
to enroll level 2 immediately after passing level 1. In case you decide to 
take a break for a year or more, you should review the basic concepts 
occasionally. All in all, basic concepts are repeated in short in level 2 
curriculum so you don’t have to be under pressure that you will miss 
some content. Some of these parts are marked as an “optional seg-
ment”, so pay attention if you want to repeat them.

Finally, in terms of preparation be aware that some vendor question da-
tabases do not reflect the type of questions examined good enough, so 
try to base your preparation on end of chapter problems, mock Exams, 
practice exams and focus on item set type of questions provided by 
prep providers question databases.

57

Guide for the CFA exam by TimePrep

www.timeprep.me

http://www.timeprep.me
http://www.timeprep.me


Item set question format - what is different?
SECTION 2

There are certain differences compared to level 1 examination question 
format. First of all, questions are still multiple choice questions but for-
mulated in a different way – in item set form. For each set of 6 ques-
tions you get a case (written in a couple of paragraphs and a few tables 
and/or graphs if applicable) on one or two pages (A4 format), and you 
have to read the case in order to answer the questions.

Usually, each set of questions is focused on one area (e.g. financial re-
porting and analysis) and you have 10 sets in the morning session and 
10 of them in the afternoon session. Morning session lasts for three 
hours as well as the afternoon session. So you have total of 120 ques-
tions compared to 240 questions on the first level. It seems that you 
have more time for solving the questions, but since you have to spend 
a substantial amount of time on reading, it is not entirely true. Moreo-
ver, since there are fewer questions, each question has a higher weight 
in the total sum. For example if there are 10 questions in CFA level 1 
from ethics and you answer one question wrong, you lose 10% of eth-
ics, but since there are only 6 questions from that part in CFA level 2 
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(or twelve if you have one item set in the morning session and one in 
the afternoon session), each question has higher weight in the grading 
process (probably 16,67%).

However there are a few tips that will make the examination easier for 
you:

First of all solve as much (item set) practice problems in advance as pos-
sible, so that you get used to the specific item set question format. A 
number of candidates have shown up on the examination and were sur-
prised by the question format. You should be 100% familiar with the 
form and used to solving such types of problems.

Also, read the first question (or first two) in the set so you can get the 
idea what you are looking for. Once you start reading the case, as soon 
as you reach the answer (or can calculate one) do it, don’t leave it for 
later. Once you solve the problem read the next question and continue 
reading the case. By reading and simultaneously solving problems you 
will get the better understanding of the case, solve the problems effi-
ciently and solve the entire set of questions in the most effective way. 
There are some candidates who say that they have read the entire case 
and put all the necessary details in short term memory and then solved 
the entire set of questions. In our opinion that is a risky and demand-
ing strategy that will probably exhaust you very quickly and result in a 
number of mistakes, with a necessity for repetitive reading.

Finally, make sure you mark all the answers in the answers sheet imme-
diately upon solving the item set; this is the most effective way to fill 
the answer sheet correctly.
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How to prepare Quantitative Methods and 
Derivatives for the level 2 exam?

SECTION 3

If you had read the previous section, you probably saw that the “how-
to” part of the section is not only related to the CFA level 1 exam, but 
with the topics in general. Since level 2 is a natural extension of the 
level 1 exam, you should not have any problems in preparation other 
than time management and organizing your study. Nonetheless, we 
think it is worth mentioning two of the topics regarding level 2 exam 
prep.

Quantitative methods
Many CFA candidates don't like quantitative methods, especially statis-
tics. In level 1 exam, you could squeeze through with just basic knowl-
edge of quantitative methods; however on the level 2 exam you might 
get one item set question from this topic. That means you have to get 
a good understanding of various types of regression analysis, correla-
tion analysis and time series analysis.

We would highly recommend not skipping above mentioned topics, be-
cause at least one question from these topics will most probably ap-
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pear on the exam. If you don't like statistics, make sure that you leave 
enough time for reading, practice problems and revision of the men-
tioned topics.

Focus on key topics and read the theoretical part. Draft all the rules 
(cheat sheet) and draw the instructions (graphs), review the tables in 
appendix and learn how to use them. Review the rules from the cheat 
sheet and associate them with certain types of practice problems. If 
you focus on several problems types and learn in systematic way de-
scribed above, you might really archive high score in quantitative meth-
ods section.

On the exam, make sure you understand which type of question is 
asked, if necessary draw the workflow of the assignment, rules and 
graphs necessary for the correct calculations.

Derivatives
The CFA Exam topic area weight for derivatives for level 2 is slightly 
higher, and derivatives in the CFA level 2 curriculum are incomparably 
more complicated and candidates should plan to dedicate significantly 
more time to that area. While reviewing, in the case you don’t have 
enough time, try to focus on the most important and more elaborated 
topics (within the area) and learn the formulas and steps you have to 
do well in order to solve a problem.

As we mentioned before, there are a number of formulas that are not 
easy to memorize. Use mnemotechnics and other tools (e.g. flashcards) 
to memorize them. Draw all the graphs. It will help you understand 
and subsequently solve problems from that area. It is not enough to 
learn formulas; you also have to understand the material. If you fol-
lowed the same study path and techniques while preparing your level 1 
exam, it will be much easier for you now.
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Top tips for CFA L2 exam candidates
SECTION 4

There are a lot of differences between CFA Level 1 and Level 2 Exam. 
The most notable one is definitely the item set question format - mul-
tiple choice questions but formulated in different way. For each set of 
6 questions you get a case on one or two A4 format pages and you have 
to read the case in order to answer the questions.

But, to get even more specific for the CFA Level 2 Exam, TimePrep is 
bringing you a total of Six Top Tips for the Candidates – we suggest 
reading them and following our guidance for successful completion of 
the Level 2 exam.

• Get known with item set question format. It is different than multi-
ple choice question format as in Level 1. You should create your strat-
egy for solving them. We would suggest reading section of the ques-
tion by section and responding on the respective question immedi-
ately.

• Be prepared for detailed and quite demanding Derivatives section. If 
you don’t work every day with complex derivatives in highly devel-
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oped market, you will be surprised with extensiveness and the level 
of detail you have to learn in that section for Level 2.

• Make sure you read Ethics at the end of the process. The curriculum 
is much more extensive in that part of Level 2 compared to Level 1, 
and there are even more rules and standards. You may really forget 
and mix them up if you learn them so early before the exam. Try to 
keep them in your short term memory just like certain formulas.

• In Financial reporting and analysis focus on types of problems. There 
are only few concepts presented in detail. Make a list of rules, notes 
on these types of problems and review it before the exam. Make sure 
you can solve problems from all the respective topic, because either 
of them can appear in the exam with quite specific questions.

• Make sure you memorize the mechanics of valuation of various embe-
ded options and  debt securities that include option trees – it is easy 
but you can loose a lot of time trying to remember how ro calculate 
something using this mechanics.

• Equity section is quite extensive and besides the fact that presents all 
used equity valuation techniques, it also goes in much detail about all 
presented techniques. Make sure you know how and when to use 
each valuation method. On the exam you will have to recognize 
which valuation method to use and apply all the rules applicable for 
the specific method. Taking notes and reviewing them before the 
exam may help a lot.
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Preparing your CFA level 2 exam
SECTION 5

Candidates that prepare the level 2 exam feel much more relaxed than 
L1 candidates simply because they have the experience of taking the 
CFA exam. It is worth mentioning that, other than item set question 
format, there are no big differences in the exam approach.

If you are a level 2 candidate and you skipped the entire level 1 section, 
we recommend that you return a few pages and read the advice regard-
ing exam prep – the advice works for every candidate, regardless of the 
CFA exam level they are taking.

The key to success on level 2 exam lies in the whole preparation proc-
ess, not just the final days/weeks of your preparation, so stay calm and 
focused on your daily study assignments. Also, do not forget to relax 
and rest – it is vital to be relaxed in the final stages of your preparation, 
especially the day before the exam and on the day of the exam. Regard-
less of the results of your CFA level 2 exam, bear in mind that you have 
a full year in front of you for the next step (be that level 3 or again level 
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2). That gives you plenty of time, so use the summer months for relaxa-
tion and for spending time with your close ones. 

65

Guide for the CFA exam by TimePrep

www.timeprep.me

http://www.timeprep.me
http://www.timeprep.me


66

CFA LEVEL 3 
EXAM - THE 
LAST MILE

5



Basics of CFA level 3 exam and differences to 
L1 and L2

SECTION 1

If you are a CFA level 3 exam candidate, you are already experienced 
and knowledgeable about basics of the CFA process. However, there 
are some specifics of the level 3 that should be pointed out and that 
you should be aware of.

First of all, the composition of curriculum is totally different. You will 
receive 6 volumes, but the volumes do not have “traditional” level 1 and 
level 2 titles. Curriculum for CFA level 3 exam introduces some new 
topics like behavioral finance, private wealth management and risk 
management. Exam topic area weights are focused on Asset classes (Al-
ternative investments, Derivatives, Equity investments and Fixed in-
come) with 35% – 45% weight and Portfolio Management and Wealth 
Planning with 45% – 55% weight, while Investment tools are not re-
viewed in the curriculum.

Second, composition of the exam is different. The exam is organized in 
two sections. The morning session is composed of case studies you’re 
solving by writing notes and calculations on a list of paper and after-
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noon session is composed of item-set question format as in Level 2. It 
is advisable to review the mock exams in order to be ready for the spe-
cific examination format.

Although pass rates for CFA Level 3 candidates are higher than Level 1 
and Level 2 candidates it is certainly not because the exam or curricu-
lum are easier. On the contrary, many candidates state that Level 3 is 
the most detailed and complicated level, however the best candidates 
manage to get to the third level and results are better. Your peers are 
good and that makes the exam easier to pass.
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CFA level 3 exam and your experience
SECTION 2

If you are a level 3 candidate that means that you already have a sub-
stantial amount of experience related to the CFA program and the 
CFA exam preparation process in general. You have already established 
a way of studying the materials the way that fits you most, you proba-
bly read a lot of articles and other material regarding the CFA exams, 
and you feel that you are in complete control of the situation.

You are right. There is not much advice that we can offer, since per-
sonal experience is the best advice you can get. And in the last years 
you had plenty of that. It is only important to continue with the good 
practice that brought you to the level 3, and you will definitely have a 
high chance of success on the exam. As you can see in our previous arti-
cle, there are differences between level 3 exam and other levels, but 
nothing that you could not manage or that would need a way bigger ef-
fort than before. 

The one thing that could stop you from passing your level 3 exam from 
the first try is time – a lot of candidates that have reached level 3 al-
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ready progressed on their workplaces, and they are on positions with 
much more duties and responsibilities. That makes it even harder for 
them to organize their study. If you are among candidates that have 
less time than before, it is vital that you assess the situation and create 
a study routine that you will stick to. You’re on the last mile of your 
trip to the CFA charter and you should give it your best shot to finish 
what you have started years ago.

Good luck! 
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OTHER 
USEFUL INFO

6



Exam topic area weights
SECTION 1

Here are the weights of the topic areas for all three levels of the exam:
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How much does the CFA exam cost?
SECTION 2

CFA Institute offers to candidates and future candidates various fees 
for their enrollment, depending on when do they enroll the program. 
If you enroll sooner you can save up to USD 465. Besides, you also get 
extra time for preparation.

CFA Exam in June 2013 (L1, L2 and L3)

The first deadline for the enrollment is 19th of September and the to-
tal fee amounts to USD 1,080. The majority of candidates probably en-
rolled after this deadline, however if you have decided to go for CFA 
program earlier, and you did not wait – congratulations, you paid less 
and have more time for preparation. The second deadline is February 
13th and total fee amounts to USD 1,180. We would suggest all the can-
didates to start preparing for their CFA exam even before, but not 
later than February 13th. The final deadline for enrollment is 13th of 
March, but in our opinion this is not only the most expensive option 
(costs USD 1,545) but also not advisable deadline for the start of your 
preparation.
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CFA Exam Level 1 in December 2013

The first deadline for enrollment is March 13th (the last deadline for 
the June exam). Total cost amounts to USD 1,080. If you enroll by this 
deadline, you can save up t0 USD 465. If you enroll in March, you will 
have 8 months of preparation, which is more than necessary for the 
preparation. You may also leave the books aside for a while, but don’t 
forget to organize yourself and start the CFA exam preparation on 
time.

The second deadline is 21st of August. If you enroll by that deadline, 
you will have to pay USD 1,180. As in the previous case, we strongly be-
lieve that this is the last minute to start preparation. The third dead-
line, the most expensive one is on September 18th and costs USD 
1,545.

You can find more about CFA Exam fee schedule on the CFA Insti-
tute’s website. 
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In shortness of time - use Worst case scenario 
learning strategy

SECTION 3

It may happen that due to business or private obligations and deadlines 
you haven’t had enough time for preparation of the CFA exam. There 
is a certain time period before the exam, say month or three weeks, 
and you want to use the time as efficient as possible and try to some-
how pass the exam.

It is clear that, if you continue with your work and other daily obliga-
tions, you don’t have sufficient time for thorough preparation. You 
have to pick some of the most important topics and solve decent num-
ber of practice problems and hope for the best.

First of all, organize yourself! Calculate the time in hours you can dedi-
cate to learning in the period until the CFA exam day. Leave the day be-
fore the exam for reviewing formulas and relaxation and dedicate 50% 
of total remaining time for readings and 50% of total time for practice 
problems. Put it in a calendar or on a piece of paper. Once you calcu-
late the time go through the table of contents and identify the most im-
portant (basic) topics you should read. Skip advanced topics, skip top-
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ics you are familiar with, just try to memorize key formulas and excep-
tions, skim the examples. In the reading process you will probably skip 
a lot, but don’t skip entire books because you have to cover everything, 
but in a reduced form of course.

Once your calendar or note reminds you that you should turn to prac-
tice problems, do it! Solving practice problems is the most important 
preparation tool that will help you prepare for your CFA exam and also 
let you learn some new stuff. It is highly recommended to use some 
electronic practice question databases (like Kaplan Schweser‘s QBank) 
because they will shorten the learning process and give you very thor-
ough feedback.

Finally, on the day before your CFA exam relax! No matter how many 
pages you have read or problems solved, you need some rest and relaxa-
tion. Make sure that you review the formulas, cheat sheet or notes, but 
don’t spend more than 2-3 hours on that.
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Dealing with failure
SECTION 4

It can be devastating to find out that you have failed the CFA exam,  
especially if you have put a significant effort in the learning process. 
But it really happens, even if you have done everything in your power. 
Remember, it is possible that you are just below the line, or among 
10% of candidates that have almost passed the exam. Don’t panic, it 
usually takes four years to complete the entire program. There are few 
things you should bear in mind if you have failed the exam.

First of all, if you are 100% sure that your exam result may be better 
than graded by CFA Institute keep in mind that you may request that 
your CFA exam score be manually retabulated. The retabulation will 
cost you USD 100. Bear in mind that CFA Institute takes a number of 
quality controls and makes sure that all the exams are graded correctly. 

Since you can sit for the CFA level 1 exam twice per year, consider the 
opportunity to sit for the next available exam term (June or Decem-
ber). If you have read all the materials and solved a number of practice 
problems, with additional effort you can brush up certain topics and 
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hopefully pass the exam in the next term. If you wait one year it may 
happen that you forget the majority of concepts you don’t use on a 
daily basis and that you will be forced to read again in details all the ma-
terials and solve most of the practice problems you have already solved 
before. 

The main reason for failing the exam is not found in intellectual capa-
bilities of the candidates, but in time management and organizing the 
learning process. Most of the candidates work in the financial industry 
that is known for its long working hours and a significant effort is nec-
essary if the candidates want to stay on track and be right on time with 
their preparation. If you have an iOS device, you can check our solu-
tion for those problems – TimePrep for CFA Exam.

Finally, be patient and persistent. Talk to fellow candidates and peers 
who will encourage you and help with advice. The learning process is 
demanding and you need support from your colleagues, friends and 
family. All the effort will be paid off in the end.
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Passed L1 in Dec and wondering is it smart to 
enrol L2 for june?

SECTION 5

You have passed the CFA level 1, congrats!

Now, as a number of other candidates, you are also probably wondering 
are you going to have enough time to prepare for examination in June 
or not. This is a common question and unfortunately, no one can guar-
antee you that you will have sufficient time. There are some things you 
should bear in mind and some tips that might help you in the decision.

First of all, if you are confident about your positive exam outcome, you 
should try to borrow CFA books or buy prep providers’ materials and 
start reading even before the exam results are available. You will save 
valuable time and have competitive advantage compared to other candi-
dates. We would recommend picking the most interesting area and 
starting reading it. Try to finish it before the results are available. If 
you have passed the exam, you will already have one area (book or so) 
in pocket. This is a huge advantage.

If you haven’t read it or you are still not sure whether to enroll or not, 
take the following facts into consideration:
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• You have spent last couple of months learning for CFA level 1 exam, 
which means that you are either exhausted on one side or used to 
learning on the other side. If you are too tired and fed up with learn-
ing, it is better to take a one year break. If you feel good, ready to con-
tinue the process and used to learning (still in the learning mode) 
than choose to go for it.

• If you decide to go for it you will benefit from the fact that signifi-
cant part of material is already known to you from CFA level 1 exam, 
and you will just expand your knowledge a little bit on some areas. If 
you wait for a year, you will have to repeat more. Of course, you will 
learn a lot of new topics, but it will be easier to acquire new concepts 
because L1 material is still fresh.

• You are familiar with all the resources and people that are in the 
same process, something you might lose if you wait for a year.

Beside all the upsides of continuing the process, there are some down-
sides. If you decide to continue the process, this may be mentally diffi-
cult for you. Remember, you have already spent months learning and 
most probably working at the same time. If you continue to do so in 
the next couple of months, you may lose valuable things like friends, 
family or your health. Be cautious and analyze all the upsides and down-
sides. Share your concerns with your friends, family, partner and col-
leagues and get their support and/or opinion. Remember, even if you 
choose to continue with the process and fail the exam, you will have 
valuable experience and will be familiar with the material, so it will be 
easier for you to pass the exam later.

If you decide to take a break at the end, make sure that you review L1 
materials from time to time, so you keep in touch with the material 
and don’t forget all the concepts.
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CFA program and dealing with friends & family
SECTION 6

Taking such a big step in your life as enrolling CFA program may have 
a negative impact on your personal life and relationships with your 
friends, boyfriend/girlfriend and family. If you want to successfully com-
plete the program in the most efficient way, you have to dedicate a sig-
nificant amount of time and effort to the learning process and you will 
certainly not have much time for personal life.

Although many people will say to you that if you organize yourself 
well, you will manage to achieve both personal and professional goals, 
it rarely happens that you are a successful business man, the best friend 
always ready to jump in and an incredible boyfriend/girlfriend or a fam-
ily man at the same time.

On the other hand it is crucial to find the best possible work-life bal-
ance and organize the learning process so you can still visit your 
friends occasionally and spend a decent amount of time with your 
girlfriend/boyfriend and family. The most important step is to negoti-
ate certain terms with the most important people in your life, before 
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you enroll the CFA program. You have to explain in details what does 
your new obligation mean for them, warn them in advance that you 
will not be available all the time and get their support. Try to negotiate 
certain number of hours or certain periods (e.g. Friday from 7pm-11pm) 
in the week when you will dedicate your time to people you care the 
most about, and don’t cheat. When it comes to family or girlfriend/
boyfriend time, relax and dedicate a quality time.

You are a human being and you need support from people you care the 
most. Their support will motivate you and give energy to push forward 
through the curriculum. There is no worse thing than to sit and learn 
while aware of the fact that someone is mad at you since you have not 
put him/her into you agenda.
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Changes in your social life
SECTION 7

As we have already mentioned, enrolling CFA program may have a 
huge impact on your social life. CFA program (especially level 1) is not 
very demanding in terms of knowledge, but it takes a lot of time to go 
through the entire curriculum. If you have at least some experience in 
economics or business education and/or work experience it will be 
even easier for you. Nevertheless, you will have to spend a significant 
amount of your free time on the CFA program.

If you want to pass the exam, you will really have to focus on the prepa-
ration for several months (depending on how much time you spend 
learning every day) and you will have to make clear cuts in your social 
life. Focus on important people! Spend your free (quality) time with 
the most important people in your life. For others, try to negotiate the 
time for preparation. True friends will understand. 

Since you have to dedicate certain fixed and, more or less, consistent 
blocks of time on a weekly basis you will have to cut some other activi-
ties off in order to successfully complete the program. An average CFA 
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candidate works in the financial industry which is famous for long 
working hours. Unless you can spend some time learning in your office, 
and you are lucky to be paid for that time, you will have to learn after 
or before work. That means you will have to reduce time you spend on 
other activities such as sports, going out, hobbies, traveling, etc. If you 
skipped, read our tips & tricks on how to create time for CFA exam 
preparation in the second section of the book.

Make a list of priorities, and don’t entirely cut off activities that are 
very important to you. For example, if you practice sports e.g. an hour 
every second day, try to reduce it to half an hour. In addition, get rid of 
less important but time consuming activities, hobbies and habits – just 
make a clear cut.
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Guest post - how TimePrep helped me stay on 
track

SECTION 8

Marsha" Nicholson, TimePrep user

I first heard about TimePrep for CFA level 1 exam on Analyst forum, 
in a topic about passing the L1 exam in 72 days. Since I just started 
working as an intern in an investment bank, I pretty much don’t have 
time for anything – I see my girlfriend every 2-3 days, best friends on 
Saturday night and that’s it. This is why I value time above all else and 
why I considered buying the app in the first place.

Essentially, what TimePrep does can seem pretty straightforward – you 
tell the app your weekly study routine, the progress that you already 
made, input some parameters regarding your learning strategy and 
that’s it – the app then gives you your study plan. Simple, right? If only 
you knew.

I believe that every CFA candidate (including myself) has the same is-
sue – you spend a significant amount of time in planning your prepara-
tion, you read blogs and forums, searching for the magic formula, and 
then when you’re all done and you start learning, everything seems 
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fine. Until the first night when you cannot focus comes. Then you have 
to readjust your whole study plan, change the days and content of your 
studies in those days etc. Well, not with TimePrep – it does everything 
automatically.

Before I purchased TimePrep, I had a pretty loose record – in contrast 
with my initial study plan, I was already late 16 days, I cut the number 
of practice problems I planned on solving in half, and frankly I started 
doubting myself. I read the first two Schweser volumes, and a part of 
the third volume. After I bought the app, I entered that learning pro-
gress, decided which strategy elements to use (practice problems, end 
of chapter problems and cheat sheet in the end), I set 1000 practice 
problems to solve, and based on my previous measurement, and on the 
help from the app that says an average candidate reads 9 pages per 
hour, I continued on with my weekly routine. After a really easy rou-
tine setup (I just loved it), I even saw that I can enter the days when I 
don’t plan to learn (3-year anniversary with my girlfriend – check), and 
the days when I plan to maximize my efforts (vacation the last 4 days). 
The last step of the setup is where I saw what TimePrep really is 
about.

It basically told me the following – based on what you entered so far 
(the learning strategy elements, how many volumes and readings I al-
ready read, what my weekly routine and exceptions look like), it should 
take you 240 hours to complete your preparation. And you only en-
tered 216, which means you have to add another 1,5h to your weekly 
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routine if you want to learn everything on time. Of course, I added the 
time and TimePrep generated my study plan in a matter of seconds.

What you get is one large calendar that tells you exactly what to do, 
and when to do it – read pages 237-268, solve 17 EOC problems and 
start the other reading until you reach page 281. Then your daily study 
is done, you press the big green button „Session completed“ and you 
can fall asleep without thinking will you finish on time. Of course, you 
feel good about it. But that was what I expected of TimePrep when I 
bought it, and although it is phenomenal it didn’t stun me as some-
thing other did – rescheduling.

TimePrep has a rescheduling system that is excellent – for starters, 
there is a big red button „Session failed“ right below the green one, and 
to press that button means that you failed, and I hate failure more 
than anything. That is why I tried to complete everything successfully, 
but eventually I had to deal with failure and press the big red button. I 
expected something complex, because I know how much effort I put 
into changing my study plan, but what TimePrep did was simple and 
elegant – it told me that I have 2,5h missing (the session I failed), and 
that I have to compensate the time. I decided to add that time on Sun-
day, and I just tapped to create a new study session 
that Sunday, expanded it to 2,5h and tapped 
„Save“. What TimePrep did was actually re-
calculation of my whole study plan in a few 
seconds, which now adapted to the new 
schedule. It almost felt as if I didn’t fail my 
study session at all.

That is my experience with TimePrep that I wanted to share with the 
readers of this book. Although there are other features of this app like 
statistics module that tracks your progress and your success/failure rate 
(they called it „Consistency ratio“ and I’m proud to say that mine is 
96% for now), and an option to change your learning strategy in the 
middle of preparation, I think that its core functionality, the study 
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plan and rescheduling system are the main reasons to buy this app. Es-
sentially, CFA level 1 exam is all about self-control and discipline, and 
TimePrep is the only tool that helped me with that so far.

If you want to find out more about TimePrep apps, you can visit the web section 
or check directly on the App Store.
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TIPS FOR 
CANDIDATES

7



Overview
SECTION 1

Passing the CFA exam is not easy - there are many things you have to 
be careful about, not just during the exam but also in the preparation 
process. That is why we think you should read through all the CFA tips 
in this book. We made sure that all the important CFA tips are here, 
and they are divided in five categories:

• Study tips - these are meant to guide you through the preparation 
process and are very important. Through 20 most relevant tips you 
will find out how to organize your time, what to focus on etc. Defi-
nitely worth reading through.

• Day before - tips that help you organize yourself day before taking 
the exam.

• Exam day - tips that will guide you through the exam taking process.

• After the exam - these tips inform you what about the best practices 
for relaxing after you have taken the exam.
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Study tips

SECTION 2

Here you can find CFA tips that can help 
you during your studying:

•)Spend at least 250 hours per each level. If 
you don't have any background in finance 
you might need significantly more time.

•)Time management is critical. Try to or-
ganize your study in advance. Take time 
out from your daily schedule and weekend 
free time. Calculate approximate number 
of pages you can read in an hour and dedi-
cate a certain number of hours per day dur-
ing week and certain number of hours dur-
ing weekends. Make sure that the total 
number of dedicated hours amounts to to-
tal estimated time necessary to go through 
the materials and solve a predetermined 
number of problems. Don't forget to leave 
some time for relaxation, sport and other 
activities.

•)Establish a weekly study routine and 
stick to it as much as possible.

•)Start reading the materials as soon as pos-
sible.

•)Start with topics that are in your opinion 
most interesting. This will further moti-

vate you, enhance your studying effort and 
help you finish the readings in timely man-
ner.

•)Try to read all the readings and skip only 
in the worst case scenario focusing on the 
basic concepts of each section.

•)Create your own notes with formulas, 
key concepts and important explanations 
(recommended) or use notes from various 
providers. Review notes all the time and 
especially a day or two before the exam. 
Use flash cards for memorizing formulas.

•)Dedicate a significant time reviewing the 
materials.

•)Stick to the plan! In case you are behind 
the schedule, try to catch up the agenda in 
the same week.

•)Purchase a calculator as soon as possible. 
You can use only certain type of calcula-
tors that are prescribed by the CFA Insti-
tute. Review the list, and buy the calcula-
tor ASAP. You will need some time to get 
used to the calculator. Valuable time will 
be wasted if you have to refer to the in-
structions during the exam.
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•)Try to start answering sample questions 
(mock exams or sample questions from 
prep providers) as soon as possible (e.g. af-
ter you have read the first and each subse-
quent book) in order to get known with 
the usual format and usual level of details 
necessary to answer a question. Get back 
to the sample questions after reading all 
the books. Solving total of 800 – 1200 sam-
ple questions will give you a good level of 
confidence.

•)Solve as many problems as you can, and 
answer as many sample questions as you 
can. Question databases (like Schweser 
QBank) allow the user to restrict the ques-
tions (e.g. basic/intermediate). Do not re-
strict the questions you answer. You must 
try to answer all the questions. In case you 
don't know how to solve a problem or an-
swer a question, make sure that you review 
the specific section in your materials and 
solve the problem.

•)Although summaries are very useful in re-
views, it is highly recommended not to con-
sider summaries as substitutes for the ma-
terials.

•)Spend the final three to four weeks be-
fore the exam reviewing notes, summaries 
and underlined parts of the readings, and 
answering sample questions.

•)Even if you feel that you are not 100% 
prepared for the exam, consider taking the 
exam anyway. Exam experience is very valu-
able for your future preparation. On the 
other hand you may still pass the exam 
even if you are not 100% prepared.

•)Enhance your preparation using test 
banks from preparation providers (e.g. 
Schweser or similar).

•)Make sure you take a break from study-
ing. Use your short breaks for a walk, sport 
or similar activities that will relax your 
brain. You will be much more efficient af-
ter such a break.

•)At the minimum, you should get the key 
concepts in every section.

•)In case you don't have sufficient time for 
preparation focus on the sections that 
count for the most of the exam (have the 
highest weight) i.e. financial reporting and 
analysis, ethics, fixed income, and quantita-
tive methods that count for almost 60% of 
the L1 exam. Remember, you still have to 
cover the basic concepts of other topic ar-
eas.

•)Take off the week before the exam if you 
can and focus on the final review.
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Day before

SECTION 3

It is important how to prepare yourself for 
the day before the CFA exam. Precious 
time and your inner peace should not be 
wasted on technicalities day before the 
CFA exam, whether you are CFA level 1 
candidate or higher levels candidate. Be 
sure to check out these tips and act accord-
ingly:

•)Visit the test centre a day before the ex-
amination (or even a Saturday before) to 
get an idea of traffic issues (public transpor-
tation, parking, etc.) and how long it takes 
to get to the centre from your place. Visit 
the official CFA Institute web page for the 
complete list of CFA test centers. 

•)If you travel to another city, book a hotel 
near the testing centre, so you don't lose 
valuable time on the examination day on 
traveling from the hotel to the examina-
tion centre.

•)Due to the adverse climate conditions, 
flights may be cancelled. Make sure that 
you have backup alternative way of travel-
ing to the city where the exam is held. 
Make sure that your flight and hotel room 
are book on time.

•)Relax; do not spend the entire day learn-
ing. Lightly review the material. Success 
on the exam is the result of your weeks' 
long effort — not the day before the exam 
learning. It is critical to get a good night’s 
sleep the night before the exam.

•)Take it easy the night before the exam. 
Remember to pack your pencils (HB), eras-
ers, calculator (prescribed one), exam 
ticket, passport or other photo ID and 
other allowed accessories (ear plugs, medi-
cations, etc.).
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Exam day

SECTION 4

To make sure you are well prepared for 
your CFA exam day, read through these 
tips. With insight into the exam and the 
whole testing process, these CFA exam day 
tips can help you pass your CFA exam with 
ease.

•)Make sure you wake up on time and eat 
breakfast. If necessary go over your notes 
to have a final glace on the most important 
formulas. Don't spend a lot of time review-
ing the notes.

•)Review the Personal belongings policy. 
You will not be allowed to bring items that 
are not on the list of allowed items into 
testing area (not even water).

•)Try to arrive at the test centre early. 
Don't stress yourself being late and possi-
bly miss the opportunity to sit on the 
morning session. If you come earlier you 
will have an opportunity to get to know 
with all the amenities of the centre (plan 
the break time, locate the toilets, ward-
robe, etc.) and get used to the testing area.

•)Try to keep calm and confident. Try to re-
lax as much as possible. This is only one of 
the exams in your life, not the most impor-

tant one. You have done everything in your 
physical and mental power to prepare for 
the exam. The maximum you can do on 
the exam day is to calm and focus on the 
questions. With the experience from your 
rehearsal and reading you will manage to 
answer the majority of the questions and 
hopefully pass the exam. Any stress or anxi-
ety can only ruin your performance.

•)There are couple of exam taking strate-
gies. Two most popular include a) taking 
the exam's questions in order, starting with 
the first question and going through to the 
end or b) start the exam with the sections 
where you feel most confident. The second 
approach can help you build confidence, 
while the first method guaranties that you 
will not skip a section/question by acci-
dent.

•)Carefully read each question, from the be-
ginning to the end. Underline crucial infor-
mation needed for solving the problem.

•)You should record your answers on the 
answer sheet as you take the exam rather 
than wait until the end of the session.
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•)Don’t be upset if there are few questions 
you cannot immediately answer, just move 
forward, and your brain will continue to 
work on the problem. Once you finish 
with all the problems, make sure that you 
come back to the unsolved problems. In 
the second try the probability that you will 
solve the problem is significantly higher.

•)There is no penalty for wrong answers on 
the exam. Make sure that you fulfill the en-
tire answering sheet and try to guess some 
of the answers for the questions you don't 
know the answer.

•)If you skip questions with the intention 
to go back at the end of the session make 
sure you do so and fulfill the entire sheet. 
Mark the difficult questions in the process 
and go back to them and review your work 
at the end if you finish earlier.

•)When you answer all the questions, go 
back to the answer sheet and make sure 
that you have fulfilled the entire answer 
sheet.

•)Don’t discuss the questions from the 
morning session with your colleagues and 
friends on the lunch break. This may lower 
your confidence. Use the lunch break to re-
lax - drink coffee and have a snack.

•)Listen to your favourite music on the way 
to the exam centre. Do the same in the 
lunch break.

•)Eat light, easily digestible food on the 
lunch break. You don't want to lose pa-
tience and feel sleepy in the afternoon ses-
sion.

•)Bring spare pencils and batteries for your 
calculator.
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After the exam

SECTION 5

After you have taken the CFA exam, make 
sure to find ways to relax. The CFA tips 
for the period after taking the exam can 
help you stay calm and relaxed.

•)The exam is very exhausting and you will 
need time to recover after the exam. Try 
not to think about the exam for a while, re-
lax. Reward yourself with a nice dinner af-
ter the exam. Spend t ime with your 
friends, they will support you and encour-
age you for the next steps.

•)Waiting for the results may be difficult 
and stressful. Try to network with candi-
dates that wait for the results as well, the 
process will be easier for you. While wait-
ing, focus on other activities, finishing pro-
jects, friends and family you have ne-
glected over the preparatory phase.

•)While waiting, use your time to get famil-
iar with the specifics of the next CFA 
level. Secure financing either for the next 
level of paying the fees for the next term 
in case you fail. If possible, start reading 
materials for the next level (from other pro-
viders or old books since the original cur-

riculum can be order only after the exam 
results are available).
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If you want 2019 Kaplan CFA notes, practice exams, qbank, video, 
audio, Secret sauce, mock exam, flashcard, Wiley study guide, video, 
testbank, FinQuiz stuff please contact johnway168@yahoo.com 



Afterword We hope that this book has given you some insight into the 
CFA program and some of the practices how to tackle it. 
We hope that with the experience you gained by reading 
this book you will find it easier to prepare your exam, or de-
cide to enroll the CFA program in the first place.

If you are happy with this book, please visit our website 
(www.timeprep.me) to see what more we can offer – mobile 
apps for iPad and iPhone, our blog (that is in the heart of 
this book), weekly newsletters and more! Also, visit us on 
all the major social networks and ask for advice whenever 
you need one.

Special thank you goes to our incredible team who wrote 
this. Also, we would like to thank all the candidates that 
support us in any way (by using TimePrep mobile app solu-
tions, reading our blog or subscribing to our newsletter), 
they are the reason we exist. Last but not the least, we 
would like to thank our families for support and patience.
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