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AICPA Town Hall Agenda
1. Opening Comments & Policy Maker Update
2. Relief Programs Discussion

• Final Stretch PPP, ERC, EIDL, SVOG, RRP
3. Hot Tax Topics
4. Open Forum and Closing Remarks

Webinar Housekeeping Particulars:
• Earn CPE credit by responding to 75% of attendance pop-ups
• You can also use the bottom tool bar to download materials and ask questions
• Please refresh browser if video freezes
• To access links in the deck, download to your local computer
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Presenters
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Erik Asgeirsson
President & CEO
CPA.com
AICPA Subsidiary

@erikasgeirsson

Lisa Simpson
CPA, CGMA
VP, Firm Services
AICPA

@lisatsimpsoncpa

Kristin Esposito
CPA
Dir.,Tax Policy & Advocacy
AICPA

Mark Peterson
Executive Vice President,
Advocacy
AICPA

Cari Weston
CPA, CGMA
Director, Tax Practice & Ethics
AICPA

@cariwestoncpa
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Engagement With Stakeholders & Broad Ecosystem 

• Treasury, IRS
• SBA
• Policy Makers 

Government

• 44K firms 
• Other advisors
• AICPA Role 

Business 
Advisors 

• Banks
• Credit Unions
• Fintech lenders

Lenders

• Payroll Processers
• Tax & G/L data
• Other data

Information 
Providers

#AICPATownHall
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Senate Finance Committee 
Hearing

Lawmakers Worried 
about Small Business 
Impact

• House Legislation

• Statements by Chairs of Small 
Business Committees

• Statement from Chairman of 
Ways and Means Oversight 
Committee

• Senators eager to ask tough 
questions 

• Tyranny of the Calendar 
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Policy Maker Key Topics

• Biden $2.3 trillion infrastructure, tax plus plan 
• Congressional oversight
• PPP Schedule C retroactive
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Top PPP Lenders of 2021 PPP

Biz2Credit Financial Subsidiary
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PPP Extension: Lender & Firm Activities 

• Lender resolution of PPP application error codes 
• Ongoing improvements, but still thousands of apps held up
• More capabilities being offered to resolve error codes
• Also working additional documentation needs 

• Many firms are reviewing Schedule C clients
• Determining many clients were not aware of PPP eligibility 

• Some lenders have stopped receiving new PPP applications
• Other lenders plan to stop prior to funding running out
• SBA official stated funds forecasted to run out in April
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Information for clients who are seeking a 2nd Draw PPP 
loan after receiving a 1st Draw loan in 2021.

• SBA initially did not permit 2nd Draw loan applications for 
borrowers who only took their first PPP loan in 2021.

• New rule from SBA allows these borrowers to apply for and 
receive their 2nd Draw PPP loan. 

• Must certify that funds from first round have been used (or will be 
used) by the time the second PPP loan is received. 

• To qualify for a 2nd Draw PPP loan, the client’s business must 
have experienced a revenue reduction of 25% or greater due to 
the COVID-19 pandemic. 

High Interest: 2021 Draw One Applicants Getting 2nd Draw 
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Dep a rtm ent  o f Just ic e –  Ta rg et ing  
PPP Fra ud u len t  Ac t iv it ies 
SBA Inspector General Deta ils Actions to Com bat Fraud in 
Testim ony Before Congress 

 
Fraud probes in the Small Business Administration’s pandemic-relief loan programs will 
take 10 years to resolve, according to the agency’s watchdog. 
 
SBA Inspector General Hannibal Ware said fraud is so widespread in the SBA’s 
Paycheck Protection Program and Economic Injury Disaster Loan program that it will 
take a targeted effort to oversee them and crack down on fraudulent activity, despite a 
40% increase in staffing provided by recent legislation. 
 
“Fraud investigations will be a decade-long effort due to the performance of 
those loans within SBA’s portfolios, and the statute of limitations for fraud,” 
Ware said Wednesday during a Senate Small Business Committee hearing. 
 
While the twin programs have saved businesses from failing due to the pandemic, they 
have also fallen prey to fraudsters taking advantage of the government. 
 
The SBA has made or guaranteed more than 17 million loans and grants, providing 
about $910 billion so far. But financial institutions have flagged more than 41,000 
suspicious activities related to the programs from last April through October, William 
Shear, director of the Government Accountability Office’s Financial Markets and 
Community Investment unit, said during the hearing. 

 

            
            

          
             
          

             
              
           

            
             

            
           

             

    

 

         

       

Departm ent of Justice Statem ent About Actions the Departm ent is 

Taking Aga inst SBA Loan Fraud on March 26, 2021 

These cases involve attempts to obtain over $569 million from the U.S. government 
and unsuspecting individuals through fraud and have been brought in 56 federal 
districts around the country. 

            
            

             
             
           

             
           

           
         

             

             
           

             
           
    

          
             

             
             

    

             
                

           
           

          
                 

  

     

 

 

OIG has increased staffing in both its Auditing and Investigations Divisions with 
the supplemental funds appropriated to our office to increase our review and 
investigative capacity by approximately 40 percent. The supplemental funds are 
available until exhaustion, with some funding being directed for the purpose of EIDL 
oversight. These supplemental funds are critical for this initial oversight 

             
              
           

            
             

            
           

             

    

 

SBA Inspector General Hannibal Ware’s testim ony before the Senate 

Sm all Business Com m ittee on March 25, 2021 
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PPP Forgiveness Statistics as of 4/1/21

Total 2020 PPP volume 5.2M
Forgiven 2.4M
Under review 290K
Applications not yet received 2.5M

Total 2020 PPP Volume = $521.2B
$209.1B has been forgiven*

*Many PPP Forgiveness Applications above 
$2 million well past 90-day period 
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Key Federal Business Relief Options

• Paycheck Protection Program
• Employee Retention Credit
• Covid-19 Economic Injury Disaster Loan
• Targeted EIDL Advance
• Shuttered Venue Operators Grant
• Restaurant Revitalization Fund
• SBA Debt Relief

Help your clients 
navigate the options 
• Know the basics
• Identify the relevant 

programs for your 
clients

• Develop strategy to 
build capacity or refer 
to your network

• Communicate options 
to clients and set 
expectations

https://www.sba.gov/funding-programs/loans/covid-19-relief-options/paycheck-protection-program#section-header-11
https://www.irs.gov/coronavirus/employee-retention-credit
https://www.sba.gov/funding-programs/loans/covid-19-relief-options/covid-19-economic-injury-disaster-loan
https://www.sba.gov/funding-programs/loans/covid-19-relief-options/covid-19-economic-injury-disaster-loan#section-header-8
https://www.sba.gov/funding-programs/loans/covid-19-relief-options/sba-debt-relief
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Updated Summary of PPP

Most up-to-date version is available here.
You’ll need a free account to access. 
Creating it is easy – just your email 
address and a password!

Updated for 
March 11 

American Rescue 
Plan and March 

30 PPP Extension 
Act

First Draw Borrowers:

• Eligibility

• Loan amount 

Second Draw Borrowers:

• Eligibility

• Loan amount

• Calculating revenue 
decline

Economic necessity

Covered periods

Modifying first draws

Excess loan amounts due 
to errors

Forgiveness – first and 
second draws

Simplified forgiveness 
$150k

Impact of EIDL advances

Deductibility

Using ERC and PPP

New categories of 
expenses

Practice management 
considerations

Links to forms and 
guidance

TOPICS COVERED:

https://future.aicpa.org/resources/download/summary-of-ppp-after-enactment-of-the-economic-aid-act
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SBA and Treasury PPP Guidance
As of March 23, 2021

The guidance and forms issued by the SBA and 
Treasury are integral to understanding PPP. Please 
review the authoritative resources listed below as 
you have questions about the program. For more 
information and updates visit SBA.gov/PPP or 
Treasury.gov/Cares.

Provides links to authoritative resources, including: 
Loan application forms and guidance
• Loan forgiveness forms and guidance
• Loan necessity questionnaires and borrower 

disclosures
• FAQs

Most up-to-date version is available here.

FAQs are updated for American 
Rescue Plan

Most up-to-date version is available here.

https://www.sba.gov/funding-programs/loans/covid-19-relief-options/paycheck-protection-program
https://home.treasury.gov/policy-issues/cares
https://future.aicpa.org/resources/download/sba-and-treasury-guidance
https://future.aicpa.org/resources/article/sba-paycheck-protection-program-ppp-faqs
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Common questions:  PPP Covered Period

• What happened to the alternative covered payroll period?
• Because the Economic Aid Act changed the loan forgiveness covered period from 

either an 8- or 24-week period to a covered period between 8 and 24 weeks at the 
election of the borrower, SBA eliminated the “alternative covered period”.

• When does the covered period begin?
• The “loan forgiveness covered period” is the period beginning on the date the lender 

disburses the PPP loan and ending on any date selected by the borrower that occurs 
during the period (i) beginning on the date that is 8 weeks after the date of 
disbursement and (ii) ending on the date that is 24 weeks after the date of 
disbursement. 

• Per Interim Final Rule on Paycheck Protection Program as Amended by Economic Aid Act

https://home.treasury.gov/system/files/136/Interim-Final-Rule-Paycheck-Protection-Program-as-Amended-by-Economic-Aid-Act.pdf
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Cross-program Eligibility on SBA COVID-19 Relief Options

PPP recipient First Draw PPP 
borrowers may be 
eligible to apply for 
Second Draw PPP 
loans

May apply if received a PPP loan prior to 
applying for SVOG.
If PPP loan received on or after Dec. 27, 
2020, the amount will be deducted from 
SVOG.

May apply for EIDL, but cannot be 
used for the same purpose/costs 
as PPP

SVOG recipient May not apply for 
PPP loan after 
receiving SVOG

May be eligible to receive a supplemental 
SVOG award

May apply for EIDL, but cannot be 
used for the same purpose/costs 
as SVOG

COVID-19 
EIDL recipient

May apply for PPP, 
but cannot be used 
for the same 
purpose/costs as 
EIDL

May apply for SVOG, but cannot be used 
for the same purpose/costs as EIDL

The same business cannot apply 
for more than one EIDL

PPP Applicant SVOG Applicant COVID-19 EIDL Applicant

Entity may not apply 
for RRF if they apply 
for/receive SVOG

Awaiting clarification 
from the SBA

Restaurant Fund

Restaurant 
Fund recipient

Pandemic-related 
revenue losses are 
reduced by PPP First 
and Second Draw 
loans in 2020 and/or 
2021.

Entities who apply for/receive SVOG 
cannot apply for RRF grant

Awaiting clarification from SBA

May apply for RRF 
grant but must reduce 
pandemic-related 
revenue losses by any 
PPP amounts 
received. 

May be eligible to 
receive a supplemental 
RRF grant

https://www.sba.gov/funding-programs/loans/covid-19-relief-options/cross-program-eligibility-sba-covid-19-relief-options
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Employee Retention Credit

• Created by Coronavirus Aid, Relief, and Economic Security Act in March 2020
• Set to expire December 31, 2020
• IRS Notice 2021-20: authoritative guidance on wages paid March 13 – December 31, 2020

• Interplay of qualified wages with wages reported on PPP loan forgiveness 
applications

• Form 941 / Form 941-X filing rules for PPP loan borrowers
• Taxpayer Certainty and Disaster Relief Act in December 2020

• Enhanced rules and extended credit to June 30, 2021
• IRS Notice 2021-23: authoritative guidance on wages paid January 1, 2021 – June 30, 2021

• Rules on the election to use alterative quarter to calculate gross receipts
• American Rescue Plan Act in March 2021

• Enhanced rules and extended credit to December 31, 2021
• Guidance pending on wages paid July 1, 2021 – December 31, 2021

https://www.irs.gov/pub/irs-drop/n-21-20.pdf
https://www.irs.gov/pub/irs-drop/n-21-23.pdf
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Employee Retention Credit: IRS Notice 2020-23

• Public colleges, universities, public health care entities can claim the credit

• Qualified wages per employee increased from $10K for the year to $10K per qtr.

• Credit calculation increased from 50% to 70% of qualified wages

• Significant decline in gross receipts based on 20% versus 50% of 2019 gross receipts

• Election to use prior qtr. gross receipts to determine eligibility 

• All wages qualify if employer < 500 employees.  Employers > 500 employees only wages 
paid to employees not rendering services qualify.  In 2020 test was < 100 employees

• Employers not in existence in 2019 can claim the credit

• Employers < 500 employees qualify for advance payment of the credit
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Employee Retention Credit: Top 5 (+1) Questions

1. Do qualified wages include S corporation owners/spouses?
• AICPA urged IRS & Treasury to issue guidance ASAP

2. Use full-time employees or full-time equivalents to determine # of employees?
• Full-time employees (average at least 30 hours/week or 130 in a month)

3. Are PPP loan forgiveness proceeds included in gross receipts?
• AICPA urged IRS & Treasury to issue guidance ASAP

4. Do aggregation rules apply to affiliated entities? Are they the same rules that apply to 
PPP loan recipients?

• Yes and No.
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Employee Retention Credit: Top 5 (+1) Questions

5. How do I claim the ERC?
• Credit for 2020: 

• Employer with no PPP loan: File Form 941-X for each quarter credit claimed

• Employer with PPP loan forgiveness: File Form 941-X for each quarter credit claimed

• Employer with no PPP loan forgiveness: File Form 941 for Q4 2020 or 941-X for each quarter credit 
claimed

• Credit for 2021: 
• Reduce payroll tax deposits (fed. income tax withheld from employees, SS & Medicare taxes of both 

employees and employer)

• File Form 7200 to request a credit advance, subject to limitations

• File Form 941

Plus 1. When to report the reduction of wages on federal income tax return?
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Caution:  3508S Forgiveness Form and ERC

Remember: if borrower 
is eligible for ERC, 
report least amount of 
payroll costs needed 
for forgiveness (60/40 
payroll to non-payroll).
• Allows flexibility to 

maximize ERC.  
• See Notice 2021-20

and March 4 Town 
Hall

• If using 3508S, 
there’s no place to 
put non-payroll 
costs.

https://www.irs.gov/pub/irs-drop/n-21-20.pdf


#AICPATownHall

23

COVID-19 EIDL Loans

• Beginning April 6, the loan limit for COVID-19 EIDL loans will increase
• Up to 24 months of economic injury with a maximum loan amount of $500,000
• Was 6 months, up to $150,000

• Existing COVID-19 EIDL borrowers will be able to request an increase 
• SBA will provide updated instructions on how to request a loan increase on SBA.gov
• Also will reach out directly via email to existing COVID-19 borrowers with loans approved prior 

to the increased loan limit taking effect

• Basics on EIDL:  
• Not forgivable loans like PPP nor are they grants
• 30 year term at 3.75% for businesses and 2.75% for nonprofits
• Use for working capital and normal operating expenses
• Collateral required for loans over $25k
• Pay attention to restrictions

https://www.sba.gov/funding-programs/loans/covid-19-relief-options/covid-19-economic-injury-disaster-loan
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Targeted EIDL Advances

• Targeted EIDL Advances were included in the Economic Aid Act

• Additional $15B provided by American Rescue Plan (See Sec. 5002)
• And per Sec. 9672, tax free and expenses paid with advance are deductible

• Provides businesses located in low-income communities with advances of up to 
$10,000
• For applicants who previously received an EIDL Advance for less than $10,000, 
• Or those who applied but received no funds due to lack of available program funding. 

• Targeted EIDL Advance FAQs describe the process.

• SBA will reach out to those who qualify.

• NEW: $5,000 supplemental grants to businesses in low-income communities with 
economic loss of greater than 50% and has no more than 10-employees

https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/covid-19-economic-injury-disaster-loans#section-header-6
https://www.congress.gov/117/bills/hr1319/BILLS-117hr1319enr.pdf
https://www.sba.gov/sites/default/files/2021-02/Targeted%20EIDL%20FAQ_Final-508_0.pdf
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Shuttered Venue Operators Grant

• $16B available for grants that can equal to 45% of their gross earned revenue 
(max of $10M). Administered directly by SBA.

• For venue operators, theatrical producers, museum operators, talent 
representatives, and other art related specialties in the live arts and 
entertainment industry

• Grant program opens today (April 8)
• SVOG-specific version of IRS Form 4506T
• All eligible entities can apply today but there are preference periods for 

funding
• New FAQs added April 6, 2021
• Must have been in operation as of Feb. 29, 2020
• See March 18 Town Hall and April 1 Town Hall for review of program details.
• AICPA resource: Understanding the Shuttered Venue Operators Grant Program

See SBA site for 
other program info 
including allowable 

use of funds.

https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/shuttered-venue-operators-grant
https://www.sba.gov/sites/default/files/2021-04/SBA%20Form%204506T%20-%20March%202019%20Version-SVOG-fillable-v2-508.pdf
https://www.aicpa.org/news/aicpatv.6241738393001.html/p/1667768385533799276/
https://www.aicpa.org/news/aicpatv.html
https://future.aicpa.org/resources/article/understanding-the-shuttered-venue-operators-grant-program
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Restaurant Revitalization Fund

• See March 18 Town Hall for review of program details 
• $28.6B billion provided by American Rescue Plan (See Sec. 5003)
• Grant program to be administered by SBA
• Not open as of April 8.  Look for late April, early May rollout.
• Grant amount is 2019 gross receipts less 2020 gross receipts*

• Reduced by any PPP loan
• Maximum grant = $5 million per physical location/$10 million per 

entity
• Not subject to income tax
• Good faith certification required: uncertainty of current economic 

conditions makes necessary the grant request to support the ongoing 
operations

* Act contains provisions for businesses not in operation all of 2019, opened 
after 1/1/20 or not open yet.

This program is 
not yet open.  

Only 
information 
available 

to-date is in the 
American 

Rescue Plan 
Act.

https://www.aicpa.org/news/aicpatv.6241738393001.html/p/1667768385533799276/
https://www.congress.gov/117/bills/hr1319/BILLS-117hr1319enr.pdf
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Hot Tax Topics
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Active #taxtwitter Discussion 
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Hot Tax Topics – What’s keeping you up at night?

• Deadline for Q1 estimated payments

• Extending gift tax returns

• Erroneous notices

• Delayed response to notices

• Rejected eFiled returns

• Missing guidance
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Hot Tax Topics – Firm strategies & best practices

• April 15 or May 17?

• Q1 estimates

• Extensions

• Working with IRS

• Rejected filings

• Resolving open cases
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Hot Tax Topics – Practical resources

• Managing client expectations
• Tax Extension FAQs for Clients (AICPA members)
• Extension Reminder Letter for Client Tax Return (AICPA members)

• Covid-related tax resources
• Coronavirus and Tax Impacts FAQs (AICPA members)
• Summary of American Rescue Plan Act of 2021
• State Tax Due Dates Updated for COVID-19 Relief (all)
• Explore tax aspects of the American Rescue Plan Act of 2021 (all)

https://future.aicpa.org/resources/download/tax-extension-faqs-for-clients?cid=social:linkedin-mgtax:202104:extension-faqs:aicpa&utm_medium=social&utm_source=linkedin-mgtax&utm_campaign=202104&utm_content=extension-faqs
https://future.aicpa.org/resources/download/extension-reminder-letter-for-client-tax-return
https://future.aicpa.org/resources/article/coronavirus-and-tax-impacts-faqs
https://future.aicpa.org/resources/download/summary-of-american-rescue-plan-act-of-2021
https://future.aicpa.org/resources/download/state-tax-due-dates-updated-for-covid-19-relief
https://future.aicpa.org/resources/video/explore-tax-aspects-of-the-american-rescue-plan-act-of-2021-tax-section-odyssey
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Open Forum
32

Erik Asgeirsson
President & CEO
CPA.com
AICPA Subsidiary

@erikasgeirsson

Lisa Simpson
CPA, CGMA
VP, Firm Services
AICPA
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Kristin Esposito
CPA
Dir.,Tax Policy & Advocacy
AICPA

Mark Peterson
Executive Vice President,
Advocacy
AICPA

Cari Weston
CPA, CGMA
Director, Tax Practice & Ethics
AICPA

@cariwestoncpa
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Recent AICPA Town Hall Series
• April 1 AICPA Town Hall

• One year of pressure points, new guidance and recommendations, top issues, small firm perspective

• March 25th AICPA Town Hall

• Policy maker activities, new guidance review, SVOG, Restaurant Fund, ARPA tax provisions overview.

• March 11th Special Edition Recording

• Key PPP developments, Accounting for PPP

• March 4th AICPA Town Hall

• ERC update, review of latest IFR, legislative and lender update with Barry Melancon.

• February 26th Special Edition Recording

• Biden PPP announced changes, SBA & Lender processing update, tax news.
• February 18th AICPA Town Hall

• Legislative & New Administration update, SBA and Lender processing update, recommendations.
Note:  Replays can also be found at AICPA TV - select the Town Hall Series link.

33

https://www.aicpa.org/news/aicpatv.6219221028001.html/p/1667768385533799276/
https://www.aicpa.org/news/aicpatv.6217121863001.html/p/1667768385533799276/
https://www.aicpa.org/news/aicpatv.6239031641001.html/p/1667768385533799276/
https://www.aicpa.org/news/aicpatv.6225007734001.html/p/1667768385533799276/
https://www.aicpa.org/news/aicpatv.6235683759001.html
https://www.aicpa.org/news/aicpatv.6187550145001.html
https://www.aicpa.org/news/aicpatv.6233465938001.html/p/1667768385533799276/
https://www.aicpa.org/news/aicpatv.html
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AICPA PCPS-developed PPP Program resources

Calculators 
• Loan amounts
• Loan forgiveness 

(incl. simple version)
• FTEs and safe 

harbors

Education
• Summary of PPP 

updated as program 
changes

• FAQs
• Overviews of 

forgiveness

CPA Resources 
• Accounting & 

Reporting (CPEA)
• CPA service matrix
• Sample AUP 

engagement letters, 
reports procedures

• Independence & 
ethics 

Other Tools 
• CPAloanportal.com
• Updated list of 

guidance & forms
• Forgiveness filing 

decision aid
• Fillable forgiveness 

applications

AICPA.org/SBA

https://www.cpaloanportal.com/
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 CPA Business Funding Portal feature 
updates and new fixes.

 SBA communications updates and 
clarifications on error messages.

 Application processing timeline updates.

 Best practices for getting the answers your 
clients need. 

Semi Weekly Live Service Updates 

Tuesdays and Thursdays 
10:00 -11:00am EST

CPALoanPortal.com 

Click Here to Attend

Hear from CPA.com and Biz2Credit 
leadership as we explain service and 
experience updates at the CPA Business 
Funding Portal

https://register.gotowebinar.com/rt/6356773012529720844?source=AICPA+Town+Hall
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36CPA.com/PPPresources
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Key ERC Resources 

AICPA Tax Section resource:

• ERC Guidance and Resource Hub

Journal of Accountancy:

• IRS issues employee retention credit guidance

IRS:

• Notice 2021-20

• Form 7200, Advance Payment of Employer Credits Due to COVID-19

• Form 941, Employers Quarterly Federal Tax Return

• Didn’t Get Requested PPP Loan Forgiveness?

https://future.aicpa.org/resources/toolkit/employee-retention-credit-guidance-and-resources
https://www.journalofaccountancy.com/news/2021/mar/employee-retention-credit-irs-guidance.html
https://www.irs.gov/pub/irs-drop/n-21-20.pdf
https://www.irs.gov/pub/irs-pdf/f7200.pdf
https://www.irs.gov/pub/irs-pdf/f941.pdf
https://www.irs.gov/forms-pubs/didnt-get-requested-ppp-loan-forgiveness-you-can-claim-the-employee-retention-credit-for-2020-on-the-4th-quarter-form-941
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Key resource: PPP State Tax Treatment Chart

AICPA members 
can access in the 

AICPA’s COVID-19 
tax resource hub

Last revised March 29

https://future.aicpa.org/topic/tax/covid-19-tax
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Resource: 
Unemployment Benefit 
Exclusion Blog

https://blog.aicpa.org/2021/04/how-are-states-dealing-with-the-unemployment-benefit-exclusion.html
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Join the Conversation, Stay Informed #AICPATownHall
40
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41Wrap-up & Next Steps
AICPA Town Hall Series

• Town Hall scheduled for April 22nd at 3pm ET with Barry Melancon
– AICPA Members who have attended a Town Hall are auto registered (unless opt-out)
– New registrations: 

– www.aicpastore.com/townhallseries

• Stay tuned via LinkedIn and Twitter for the latest info #AICPATownHall

#AICPATownHall
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http://www.aicpastore.com/townhallseries
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